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THE PROMOTION OF EXPORT SERVICES ACT 

New corporate tax incentives have propelled Puerto Rico to consideration alongside other havens like Singapore, 

Panama and some Caribbean islands. Instituted to elevate trade and boost tax revenue, Act 20 incentivizes 

businesses to provide export goods and services from the island. Its close ties with the US create a one-of-a-kind 

business environment in Puerto Rico. 

INCENTIVES 

The Act 20 incentives aim to attract new commerce to the island and to encourage 

local business expansion into foreign markets. Over the past 4 years, Act 20 has 

been an important piece of economic policy and has consistently had bipartisan 

support. Qualified eligible export services have the following incentives: 

,, 4% 

" 100% 

"90% 

"60%-90% 

Flat Corporate Tax 

Profit & Distribution Exemption 

Property Tax Exemption 

Municipal Tax Exemption 

While US territories are typically subject to US laws, Puerto Rico's 

commonwealth status gives it a unique independence. Puerto Rico 

has the authority to govern autonomously and is treated as a foreign 

entity for tax purposes but has no repatriation consequences. 

ELIGIBLE EXPORT SERVICES 

The Legislative Assembly has explicitly listed 20+ industries which can qualify 

for Act 20 treatment. In addition to the following list, any other service could be 

acceptable depending on various economic factors (job creation, investment 

level, payroll, revenue) and is at the discretion of the Secretary of Economic 

Development & Commerce (DEDC) and the Secretary of the Treasury. 

Accounting Construction IT 

Advertising Consulting Legal 

Advisory Trading R&D 

Architecture Engineering Software Development 

Banking Insurance Telecom 
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BY THE NUMBERS 

2012 

Act 20/22 enacted 

by Puerto Rican 

Legislative Assembly 

800 

Current Act 20 

Businesses 

20 

Length of Tax 

Exemption Decree -

Years 

$1.3B 

2015 Revenue 

Earned by Act 20 

Businesses 

29% 
Annual Act 20 

Growth Rate 
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